Changing Present

How companies and consumers profit from globalisation

· unlimited prospects for prosperity

· split operations and production wherever labour and overhead costs are cheapest

· sell on the global market

· maximising profits and expanding trade

· societies can make best use of their comparative economic advantages

· consumers get goods faster, cheaper and better

Results of the free flow of capital

· trade expansion

· major increase in international investment in building roads, airports and factories in less developed countries

· raising living standards

· people being receptive to cultural differences leading to better understanding

How people feel about changes

· everything is changing too fast without time to digest or often understand these changes

· changes are often painful for many

· people lose track

Negative effects of globalisation

· Internet and computer-related technologies have increased the pace that many people suffer from stress and stress-related health problems

· fewer and fewer people are needed for production

· relentless push towards efficiency and speed and bringing costs down

· to remain competitive companies have to restructure, which means a lot of workers and employees have been made redundant or have to work longer for lower wages or salaries in worse conditions (cut benefits)

· companies are more flexible, so hiring and firing is easier

· A lot of people lose their jobs with no prospects of further employment

· Income inequality grows, skilled workers get good salaries, but others have little or nothing

· The biggest challenge of globalisation is to ensure that everybody can take advantage of globalisation and not only a few.

· The welfare state is on the retreat with drastic cuts in social welfare, so many people feel rejected and forgotten by society.

In what respect are individuals and their relationships affected?

· survival of the fittest

· self-fulfilment is the chief goal - individualism

· relationships break up and people only think of their own advantages which can lead to loneliness, aggression, depression etc.

Should financial markets be regulated?

Global financial markets are so closely intertwined that a financial crisis or collapse affects the whole global economy – domino effect

Adjustment problems

· Many countries were pushed into the global market without being socially, politically, technologically, economically, or culturally prepared.

· In many cases changes have led to misunderstandings, suspicion, resentment or even racial problems and xenophobia.

· Ethnic groups and less powerful economies fear losing their identity.

· They feel threatened by more powerful countries, e.g. the USA

Reasons for fundamentalism

· People turn to religious fundamentalism to fill the painful vacuum created by fear, doubt, uncertainties and confusion.

Why is it necessary to develop a framework that controls the global economy?

· good governments are a necessity

· a framework is needed in which governments can protect what is distinctive and valuable in their economic structure

What are the crucial problems which mankind has to solve?

The international community is bound together by the need to solve crucial global economic, criminal, drug, social, nuclear and environmental problems.
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